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§256.163

§256.163 Stores expense undistrib-
uted.

(a) The service company shall utilize
this account, where appropriate, to in-
clude the service cost of labor and ex-
penses incurred with respect to cen-
tralized procurement activities ren-
dered to associate or nonassociate com-
panies.

ITEMS

(b)(1) Supervision of purchasing and
stores department to extent assignable
to materials handled through stores.

(2) Purchasing department activities
in checking material needs, inves-
tigating sources of supply, analyzing
prices, preparing and placing orders,
and related activities to extent appli-
cable to materials handled through
stores.

(3) Unloading from shipping facility
and putting in storage.

(4) Inspecting and testing materials
and supplies when not assignable to
specific items.

(5) Keeping stock records, including
recording and posting of material re-
ceipts and issues and maintaining in-
ventory record of stock.

(6) Communication service.

(7) Cash and other discounts not
practically assignable to specific mate-
rials, freight, express, etc., when not
assignable to specific items, transpor-
tation expense, and excise and other
similar taxes not assignable to specific
materials.

(c) This account shall be maintained
to show the expenses attributable to
each associate company through the
use of work orders. All expenses of a
service company’s centralized procure-
ment activities shall be cleared
through this account.

(d) Any amounts applicable to fuel
costs should be included in account 152,
Fuel stock expenses undistributed.

§256.165 Prepayments.

This account shall include amounts
representing prepayments of insurance,
rents, taxes, interest and miscella-
neous items, and appropriate sub-
accounts shall be maintained in respect
of each class of prepayment.
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§256.174 Miscellaneous current and
accrued assets.

This account shall include the cost of
all other current and accrued assets
not provided for elsewhere. The records
supporting this account shall be main-
tained so as to show the nature of each
asset included herein.

4. DEFERRED DEBITS

§256.181 Unamortized debt expense.

This account shall include expenses
related to the issuance or assumption
of debt securities. Amounts recorded in
this account shall be amortized over
the life of each respective issue under a
plan which will distribute the amount
equitably over the life of the security.
The amortization shall be on a month-
ly basis, and the amounts thereof shall
be charged to account 431, Other inter-
est expense.

§256.184 Clearing accounts.

This account shall include undistrib-
uted balances in clearing accounts at
the date of the balance sheet. Balances
shall be substantially cleared not later
than the end of the calendar year.

§256.186 Miscellaneous deferred deb-
its.

This account shall include all debits
not provided for elsewhere, such as the
costs of service performed which have
not been billed to associate or nonasso-
ciate companies and unusual or ex-
traordinary expenses, not included in
other accounts, and items the proper
final disposition of which is uncertain.
The records supporting the entries to
this account shall be so kept that the
service company can furnish full infor-
mation as to the purpose, monthly bal-
ance, status, write-off and duration of
each deferred debit.

§256.188 Research, development, or
demonstration expenditures.

(a) The service company shall utilize
this account, where appropriate, for
the cost of all expenditures for re-
search, development or demonstration
undertaken by or sponsored through
the service company. To the extent
such costs are incurred for customers,
or for construction work in progress,
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